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INTRODUCTION 

 
The proposed budget has been prepared in accordance with Oregon Local Budget 
Law, as prescribed in the Oregon Statutes. Additionally, the document is consistent 
with governmental accounting and financial reporting standards. 
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MAJOR FACTORS 

 
The 2014-2015 cash balances have been audited, resulting in f a i r l y  accurate b e g i n n i n g  fund 
balances for the FY 16-17 budget process. The previous two audits have shown a positive change in 
the city’s net position. 

 
As of December, the City has been fully staffed.  This year’s budget proposes an increase from 
20 hours per week to 25 hours per week for the Part-time Utility Worker position and one 
Temporary Employee for seasonal work in the Sewer Operating and Water Operating funds.  

 
Health benefit costs are projected to continue increasing while federal and state taxes will remain 
the same. Latest estimates are calculated into the payroll estimates. In this proposed budget is 
a 3 % COLA f o r  t h e  3  d e p a r t m e n t  h e a d s  at the start of the fiscal year.  Additionally, an 
increase for the 2  P art-time and the Utility Worker positions is built into the budget.   
 
In 2015-2016 more than $150,000 was invested in the city.  Investments included updating the city’s 
financial software program and server, purchasing a new public works pickup, updating the Sewer 
Master Plan and removing dangerous trees from the city park.  This budget was written with the intent 
of continuing improvements to our systems and facilities. 

 
General Fund 

 
Revenues 

 
Franchise Fees: Franchise fees are assessments for a utility company's use of the City's 
rights of way. Included are agreements with CenturyLink, WAVE Communications, Republic 
Services, Portland General Electric and NW Natural Gas.  A slight decrease is anticipated. 

 
Fees for Services: Fees for services include nuisance abatement, copy, record requests and 
other charges the City collects for performing certain services. These fees have been 
conservatively budgeted. 

 
Licenses and Permits: Licenses and permits include building permit fees, engineering 
fees, planning fees, business license fees, park reservation fees and other license/permit 
revenue sources.  Most of these fees remain the same with the exception of building permits 
which increased based on projected continued development. 

 
Rents: Rents include only the communications companies renting space on the water tower. 
Currently, the City is receiving $947 per month from T-Mobile, $1035 per month from 
Sprint/Nextel and $1300 per month from Verizon Wireless. 
 
Intergovernmental: Intergovernmental revenue includes state revenue sharing, state 
cigarette tax, and state liquor tax. There has been an overall slight increase projected. 
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Fines, Penalties & Forfeits: Fines, penalties and forfeits include primarily court fine 
revenue and fees collected through the municipal court. The City currently contracts with Marion 
County (Oregon) f o r  one full time officer.  This amount remains unchanged. 

 
Interest: Interest includes all interest earned in the Local Government Investment Pool (LGIP). 
This interest is distributed to most funds on a percentage basis. We have been able to 
maintain an increase of funds in our account.  Even with no change in current rates, it is 
anticipated interest revenue will increase this fiscal year. 

 
Taxes to Balance: Taxes to balance include the maximum property tax levy allowed based 
on the City's current assessed valuation, multiplied by the rate limit and reduced by the 
estimated taxes not to be received. 
 
Grants and Donations:  Two new line items were added for possible grants and donations to 
be received for an Urban Growth Boundary study.  These are to allow for the study to be 
accomplished at no out of pocket expense to the city.  

 
Expenditures 
 
Aurora Colony Days Fund :  This should be a self supporting fund with revenue from 
sponsorships, donations and fees for events.  Expenses include the Concerts in the Park series 
as well as the Colony Days events.  A new line item for City Improvements was added. 

 
City Hall Building Fund:  The City Hall Building Fund is a "reserve" fund, saving toward a 
new City Hall. The revenue for this fund includes donations and business license surcharges. 
The proposed budget includes a $13,000 transfer in from the General fund and an $8,000 
expenditure for a building needs analysis. 

 
Street / Storm Fund:  The completion of the storm water master plan and compliance with the 
TMDL requirements are the main expenditures in this fund. The primary source of revenue is the ODOT 
highway tax apportionment. 
 
Street Reserve Fund:  All revenues from the street maintenance fees paid by our residents are 
accruing in this fund. All moneys deposited to this fund will be used only for street 
improvements, maintenance and/or  upgrades. 
 
Water Operating Fund:  The Water Operating Fund is an enterprise fund with revenues used to 
support personnel services, materials and services, and capital improvements. A portion of the 
water billing revenue ($9.08 per billing per customer) is to generate revenue for re-payment of the 
OCEDD loan for  the water filtration system.  This budget includes funds for a rate study. 
 
Water Reserve Fund:  This fund receives revenues from transfers from the Water Operating 
Fund.  It was established by resolution to accumulate funds for maintaining, improving or 
expanding the water system.  This fund will be reviewed this year to determine if it will be 
continued or abolished.  
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Sewer Operating Fund: The Sewer Operating Fund is an enterprise fund with revenues 
supporting personnel services, materials and services, and capital improvements. This budget 
includes funds for a rate study. 
 
Sewer Reserve Fund:  This fund receives revenues from transfers from the Sewer Fund.  It was 
established by resolution to accumulate funds for maintaining, improving or expanding the sewer 
system.  It is currently funding the Sewer Master Plan.  This fund will be reviewed this year to 
determine if it will be continued or abolished. 
 
General Obligation Bonds:  Each year, the amount of the principal payment increases, and the 
interest decreases. The bond payments are funded by a property tax levy that is separate from the 
General Fund tax levy.   

 
SDC Funds:  In all SDC funds, the amount of revenue anticipated is increased. SDCs are 
generated through building permits for new construction.  Moderate growth is anticipated.  Funds 
are used only for capital improvements. 

 
Budget Officer's comments: 

 
I want to thank you all for taking the time and making the effort to serve on the Budget 
Committee.  Thank you for attending the evening budget committee meetings and providing 
your comments on the budget document.  I also want to thank t h e  M a y o r ,  B i l l ,  the City 
Recorder, Kelly, and Public Works Superintendent, Darrel, for their help in producing this 
budget document.   

 
 

Mary C Lambert 
Finance Officer /  Budget Officer 
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